
 

 

  

    

 
    

NEWS FLASH                              August 2008 
 
Changes to the RBC Diversified Fund Natural Resources Equity Compartment. 
 
Over the last two years, the Canadian energy and materials sectors have seen widespread 
merger and acquisition activity given the rising prices of natural resources. By reducing our 
existing investment universe, this consolidation activity has persuaded us to broaden the 
global reach of the RBC Diversified Fund Natural Resources Equity compartment. This 
decision will be implemented on August 1, 2008 and will also affect the choice of benchmark 
for the compartment.  
 
How has the investment mandate changed? 
With a reduced universe of Canadian resource companies, we have decided to remove the 
restriction to invest two-thirds of the assets in Canadian companies. A broader geographical 
diversification of the fund will mean a reduction in the compartment’s exposure to the 
Canadian dollar. As a result, we will no longer need to hedge fluctuations in the Canadian 
dollar against the US dollar.  
 
What is the new benchmark? 
We have chosen to use a 65% / 35% split of the MSCI World Energy USD and the MSCI 
World Materials USD.  
 
Why are we making these changes? 
The Canadian natural resources sector has been booming for several years now and has 
attracted investment from many international companies such as Companhia Vale do Rio 
Doce from Brazil, Rio Tinto from the UK, Norilsk Nickel from Russia and Chinalco from 
China. As a result, the universe of Canadian resource stocks has been reduced. By 
broadening the investment universe we will continue to invest in company stocks that fit with 
our philosophy of “higher for longer” regardless of whether they are in Canada, China or 
Australia. 
 
What do you have to do? 
You and your clients won’t have to take any action. However investors should be aware of 
the currency exposure of the new mandate and in the new benchmarks. Should you have 
any questions regarding the above, please do not hesitate to contact your Banker or Leslie 
Brophy at RBC Suisse: leslie.brophy@rbc.com or telephone 4122-819-4285.  
 

For marketing and information purposes by Royal Bank of Canada (Suisse). 

This document has been issued by Royal Bank of Canada (Suisse), a company registered under the Laws of Switzerland. This news flash is for information purposes 
only. Units of RBC Diversified Funds addressed in this news flash may not be offered or sold in the United States. Nothing contained in this news flash is intended to be 
construed as a solicitation or an offer to buy or sell any securities or other financial instruments. The products or securities described herein may not be eligible or 
suitable to certain categories of investors. Royal Bank of Canada (Suisse) accepts no liability (express or implied) for the accuracy, reliability or completeness of the 
information or opinions expressed in this news flash or the suitability or appropriateness of a product or security to a specific  investor. This new flash was written without 
reference to any specific or future investment objective, financial or tax situation or requirement on the part of a particular individual or group. Past performance of 
investments (whether simulated or actual) is not necessarily a guide to future performance. The performance shown does not take account of any commissions and costs 
charged when subscribing and redeeming units or shares. Should the currency of a financial product or service not match your reference currency, performance may rise 
or fall due to currency fluctuations. 


